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Business and Consumer Services, Government Operations, Corrections and 

Rehabilitation, Labor and Workforce Development, California Health and Human 

Services, Environmental Protection, Natural Resources, and Transportation. The 

departments of Food and Agriculture and Veterans Affairs would also remain in the 

executive branch and be headed by secretaries. The plan would make the following 

specific changes with respect to state agencies, departments, and boards: 

(1) Under existing law, the State and Consumer Services Agency is comprised 

of the Department of General Services; the Department of Consumer Affairs; the 

Franchise Tax Board; the Public Employees' Retirement System; the State Teachers' 

Retirement System; the Department of Fair Employment and Housing; the Fair 

Employment and Housing Commission; the California Science Center; the California 

Victim Compensation and Government Claims Board; the California African American 

Museum; the California Building Standards Commission; the Alfred E. Alquist Seismic 

Safety Commission; and the Office of Privacy Protection. 

This reorganization plan would eliminate that agency and instead establish in 

state government the Business and Consumer Services Agency, comprised of the 

Department of Consumer Affairs, the Department of Housing and Community 

Development, the Department of Fair Employment and Housing, the Department of 

Business Oversight, the Department of Alcoholic Beverage Control, the Alcoholic 

Beverage Control Appeals Board, the California Horse Racing Board, and the Alfred 

E. Alquist Seismic Safety Commission. The plan would transfer the Office of Exposition 

Park Management, the California Science Center, and the California African American 

Museum to the Natural Resources Agency. 
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(2) Existing law creates in the Business, Transportation and Housing Agency 

the Department of Real Estate and the Office of Real Estate Appraisers. 

This plan would abolish those departments and instead establish in the Department 

of Consumer Affairs the Bureau of Real Estate and the Bureau of Real Estate Appraisers. 

(3) Existing law establishes the Structural Pest Control Board in the Department 

of Pesticide Regulation. Existing law also creates the State Board of Chiropractic 

Examiners. 

The plan would transfer the Structural Pest Control Board from the Department 

of Pesticide Regulation to the Department of Consumer Affairs. The plan would also 

provide that the State Board of Chiropractic Examiners is a unit within the Department 

of Consumer Affairs. 

(4) Existing law establishes the California Gambling Control Commission. 

Existing law vests the commission with jurisdiction over the operation, concentration,

and supervision over gambling establishments in the state and over all persons or things

having to do with the operation of gambling establishments. Among other duties, 

existing law authorizes the commission to act as the regulatory body for gambling 

establishments, proposition players, remote caller bingo, and tribal casinos, as specified,

by creating policy, establishing regulations, issuing licenses, and administering certain

Indian gaming revenues and trust funds, as defined. 

 

 

 

 

Existing law vests the Department of Justice with law enforcement and 

investigatory powers pertaining to gambling establishments, gambling licenses, and 

work permits. Among other duties, existing law authorizes the department to conduct 
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background investigations, monitor the conduct of licensees, and initiate disciplinary 

actions for violations of law, as specified. 

This plan would consolidate the support, investigatory, auditing, and compliance 

functions of the California Gambling Control Commission and transfer these duties to 

the Department of Justice. The commission would retain jurisdiction over the licensing, 

policies, regulations, criteria, and standards pertaining to gaming. 

(5) Existing law creates the Department of Corporations and the Department of 

Financial Institutions within the Business, Transportation and Housing Agency. The 

Department of Corporations provides for the licensure and regulation of businesses 

engaged in financial transactions, including securities brokers and dealers, investment 

advisors, financial planners, and certain fiduciaries and lenders, as specified. The 

Department of Financial Institutions oversees the operation of state-chartered financial 

institutions, including banks, credit unions, and various mortgage and money lenders. 

The Commissioner of Corporations and the Commissioner of Financial Institutions 

are responsible for overseeing and carrying out the duties and responsibilities of their 

respective departments. 

This plan would abolish the Department of Corporations and the Department of 

Financial Institutions and transfer their responsibilities to the Department of Business 

Oversight, which would be established within the Business and Consumer Services 

Agency. The executive officer of the new Department of Business Oversight would 

be the Commissioner of Business Oversight. The department's administration would 

include a Deputy Commissioner of Business Oversight for the Division of Corporations 
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This plan would instead provide that the California Housing Finance Agency is 

within the Department of Housing and Community Development and make various 

conforming changes. 

(13) Existing law establishes the Department of Resources Recycling and 

Recovery, a department charged with the responsibility of regulating solid waste 

disposal, in the Natural Resources Agency. 

This plan would transfer the Department of Resources Recycling and Recovery 

to the California Environmental Protection Agency. 

(14) Existing law establishes the California Traffic Safety Program, which 

consists of a comprehensive plan to reduce traffic accidents, deaths, injuries, and 

property damage resulting from accidents. Existing law authorizes the Governor to 

appoint a highway safety representative in the Business, Transportation and Housing, 

who serves at the pleasure of the Secretary of Business, Transportation and Housing 

Agency and who is required to prepare the program. Existing law authorizes, to the 

maximum extent authorized by federal law, the Governor to delegate to the agency 

and the representative any power or authority to administer the program. 

This plan would instead authorize the Governor to appoint the highway safety 

representative in the Transportation Agency who would serve at the pleasure of the 

Secretary of Transportation. The plan would authorize the Governor to delegate power 

and authority to the Secretary of Transportation to administer the program. 

(15) This reorganization plan would become operative on July 1, 2013, and 

would authorize a state agency, department, or entity to take actions prior to July 1, 
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2013, that are necessary to ensure that the provisions of the plan become operative on 

July 1,2013. 
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STATUTORY PROVISIONS 

An act to amend Sections 100, 101, 130, 149, 205, 1000, 8501, 8502, 

8520, 8520.2, 8525, 8674, 8676, 10004, 10005, 10050, 10053, 11301, 

11302, 11310, 11313, 19404, 19601.01, 19613.05, 19826, 19861, 19864, 

19872, 19881, 23050, and 23075 of, and to repeal Sections 11313.2 and 

19881.5 of, the Business and Professions Code, to amend Sections 

14060.6, 25005, 29503, and 31004 of, and to repeal Sections 25600, 

25601, 25602, and 25603 of, the Corporations Code, to amend Section 

22001 of the Education Code, to amend Sections 125, 300, 320, 4805.055, 

5104, 5106, 12003, 14003, 14200.1, 14200.2, 17002, 18002, 18002.5, 

22005, 30002, 31055, and 50003 of, to amend the heading of Chapter 3 

(commencing with Section 300) of Division 1 of, to amend the heading 

of Article 2 (commencing with Section 320) of Chapter 3 of Division 1 

of, and to repeal and add Sections 321, 351, and 371 of, the Financial 

Code, to amend Sections 1389 and 2301 of the Fish and Game Code, to 

amend Sections 3806, 4101, 4101.3, 4101.4, 4102, 4104, 4105, 4106, 

4108, and 58509 of, and to repeal Section 11451.5 of, the Food and 

Agricultural Code, to amend Sections 179.7, 955.1, 3101, 3102, 6254, 
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SECTION 1. Section 100 of the Business and Professions Code is amended to 

read: 

100. There is in the state government, in the State Business and Consumer 

Services Agency, a Department of Consumer Affairs. 

SEC. 2. Section 101 of the Business and Professions Code is amended to read: 

101. The department is comprised of the following: 

(a) The Dental Board of California. 

(b) The Medical Board of California. 

(c) The State Board of Optometry. 

(d) The California State Board of Pharmacy. 

(e) The Veterinary Medical Board. 

(f) The California Board of Accountancy. 

(g) The California Architects Board. 

(h) The Bureau of Barbering and Cosmetology. 

(i) The Board for Professional Engineers and Land Surveyors, 

(j) The Contractors' State License Board. 

(k) The Bureau for Private Postsecondary Education. 

(/) The Bureau of Electronic and Appliance Repair, Home Furnishings, and 

Thermal Insulation. 

(m) The Board of Registered Nursing, 

(n) The Board of Behavioral Sciences, 

(o) The State Athletic Commission, 

(p) The Cemetery and Funeral Bureau. 
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(16) The State Athletic Commission. 

(17) The Osteopathic Medical Board of California. 

(18) The Respiratory Care Board of California. 

(19) The Acupuncture Board. 

(20) The Board of Psychology. 

(21) The Structural Pest Control Board. 

SEC. 4. Section 149 of the Business and Professions Code is amended to read: 

149. (a) If, upon investigation, an agency designated in subdivision (e) has 

probable cause to believe that a person is advertising in a telephone directory with 

respect to the offering or performance of services, without being properly licensed by 

or registered with the agency to offer or perform those services, the agency may issue 

a citation under Section 148 containing an order of correction that requires the violator 

to do both of the following: 

(1) Cease the unlawful advertising. 

(2) Notify the telephone company furnishing services to the violator to disconnect 

the telephone service furnished to any telephone number contained in the unlawful 

advertising. 

(b) This action is stayed if the person to whom a citation is issued under 

subdivision (a) notifies the agency in writing that he or she intends to contest the 

citation. The agency shall afford an opportunity for a hearing, as specified in Section 

125.9. 

(c) If the person to whom a citation and order of correction is issued under 

subdivision (a) fails to comply with the order of correction after that order is final, the 
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agency shall inform the Public Utilities Commission of the violation and the Public 

Utilities Commission shall require the telephone corporation furnishing services to 

that person to disconnect the telephone service furnished to any telephone number 

contained in the unlawful advertising. 

(d) The good faith compliance by a telephone corporation with an order of the 

Public Utilities Commission to terminate service issued pursuant to this section shall 

constitute a complete defense to any civil or criminal action brought against the 

telephone corporation arising from the termination of service. 

(e) Subdivision (a) shall apply to the following boards, bureaus, committees, 

commissions, or programs: 

(1) The Bureau of Barbering and Cosmetology. 

(2) The Cemetery and Funeral Bureau. 

(3) The Veterinary Medical Board. 

(4) The Landscape Architects Technical Committee. 

(5) The California Board of Podiatric Medicine. 

(6) The Respiratory Care Board of California. 

(7) The Bureau of Electronic and Appliance Repair, Home Furnishings, and 

Thermal Insulation. 

(8) The Bureau of Security and Investigative Services. 

(9) The Bureau of Automotive Repair. 

(10) The California Architects Board. 

(11) The Speech-Language Pathology and Audiology Board. 

(12) The Board for Professional Engineers and Land Surveyors. 
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(12) Contingent Fund of the Medical Board of California. 

(13) Optometry Fund. 

(14) Pharmacy Board Contingent Fund. 

(15) Physical Therapy Fund. 

(16) Private Investigator Fund. 

(17) Professional Engineer's and Land Surveyor's Fund. 

(18) Consumer Affairs Fund. 

(19) Behavioral Sciences Fund. 

(20) Licensed Midwifery Fund. 

(21) Court Reporters' Fund. 

(22) Veterinary Medical Board Contingent Fund. 

(23) Vocational Nurses Account of the Vocational Nursing and Psychiatric 

Technicians Fund. 

(24) Electronic and Appliance Repair Fund. 

(25) Geology and Geophysics Account of the Professional Engineer's and Land 

Surveyor's Fund. 

(26) Dispensing Opticians Fund. 

(27) Acupuncture Fund. 

(28) Physician Assistant Fund. 

(29) Board of Podiatric Medicine Fund. 

(30) Psychology Fund. 

(31) Respiratory Care Fund. 
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